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preceding fiscal year until such surplus shall be equal in value to one-
half of the amount paid in on the capital stock then outstanding. When-
ever the amount of surplus established herein shall become impaired, it
shall be built up to the required amount in the manner provided for
its original accumulation. Net earnings and surplus shall be deter-
mined by the board of directors, after providing for such reserves
as the directors deem desirable, and the director's determination made
in good faith shall be conclusive on all persons.
SECTION 11. Deposit of corporation funds.-The corporation
shall not deposit any of its funds in any banking institution unless such
institution has been designated as a depository by a vote of a majority
of the directors present at an authorized meeting of the board of di-
rectors, exclusive of any director who is an officer or director of the
depository so designated.
The corporation shall not receive money on deposit.
SECTION 12. First meeting of corporation.-The first meeting
of the corporation shall be called by a notice signed by three or more
of the incorporators, stating the time, place and purpose of the meet-
ing, a copy of which notice shall be mailed, or delivered, to each incor-
porator at least five days before the day appointed for the meeting. The
first meeting may be held without such notice upon agreement in
writing to that effect signed by all the incorporators. There shall be
recorded in the minutes of the meeting a copy of the notice or of such
unanimous agreement of the incorporators.
At such first meeting the incorporators shall organize by the choice
of a temporary clerk, by the adoption of bylaws, by the election by
ballot of directors, and by action upon such other matters within
the powers of the corporation as the incorporators may see fit. The
temporary clerk shall be sworn and shall make and attest a record
of the proceedings. Six of the incorporators shall be a quorum for
the transaction of business.
SECTION 13. Tax exemptions-computation of losses as tax
deductions.-The corporation shall not be subject to any taxes
based upon or measured by income which are now or may be here-
after levied by the State; and the securities, evidences of indebtedness
and shares of the capital stock issued by the corporation established
under the provisions of this act, their transfer, and income therefrom,
and deposits' of financial institutions invested therein, shall at all
times be free from taxation within the State.


